WALLIS TRADING INC

80 Broad Street

Monrovia

Liberia

Air Tanzania Company Limited
PO Box 543, 

Ohio/Garden Avenue, 

Dar es Salaam, 

Tanzania

[(] October, 2007

For the attention of the Managing Director

Dear Sirs

Lease Agreement dated 9 October, 2007 (the “Lease Agreement”) for one A-320 214 aircraft, msn 630 (the “Aircraft”)  

We refer to the Lease Agreement that we have signed with you, under the terms of which we have agreed to lease the Aircraft to you from the time when we complete our purchase of the Aircraft. Terms defined in the Lease Agreement have the same meanings when used in this letter.

The purpose of this letter is to record the agreement that we have reached in respect of a number of waivers and other matters in relation to the Lease.

1. In relation to the definition of “Agreed Maintenance Performer” in Clause 1.1 of the Lease Agreement, we agree to your appointment of [(], subject to review of the terms of their appointment.

2. In relation to Clause 5.1 (b) of the Lease Agreement, we agree that the Commitment Fee of $740,000 needs only to be fully paid by 25 October, 2007.
3. In relation to Clause 5.1 (c) of the Lease Agreement, we have explained that the figure of $1,080,000 is incorrect, and that this figure should be $1,110,000. You, in accepting this letter, agree this, and agree that if later we should request that the shortfall be paid, you will do so.
4. In Clause 5.15 (a) of the Lease Agreement, we agree that the date by which the Guarantee should be provided is delayed to 20 October, 2007; this is without effect on the consequences if that requirement is not met, but the date from which time will start running is accordingly delayed.
5. In Clause 8.7(d) of the Lease Agreement, we have explained that the name to be put on the nameplates may not be our name, until the Aircraft is registered in Tanzania. The reason for this is that, until the Guarantee is issued, we do not wish the Aircraft to be registered in Tanzania. To keep the costs as low as possible, we will therefore retain the current FAA registration until the Guarantee is issued, which will then permit the Aircraft to be registered in Tanzania. The costs of this interim arrangement will be for your account because they are caused only by a delay in the fulfillment of conditions precedent. We hope that the additional costs will not exceed $10 – 12,000.
6. In relation to Clause 8.8(b) of the Lease Agreement, we have explained that, in part because of the delay in issuance of the Guarantee, we have not been able to secure the 2 additional aircraft that we had hoped to buy in order to lease to you. We are still trying and working on this, but the time within which the leases for these 2 additional aircraft should be concluded and then those aircraft delivered has, in consequence, been delayed. We confirm our commitment to locate 2 suitable aircraft and you, in accepting this letter, agree that your commitment to do those leases with us is accordingly extended.
7. In Clause 8.9(c) of the Lease Agreement, you are obliged to arrange for a scanned copy of the Records to be available to us at the time of Delivery. Because of the difficulties in respect of visa, it has been hard for you to arrange this. Therefore we have done this for your account. We have negotiated a reduction in the cost of this from $24,000 down to $15,000 and you, in accepting this letter, agree to cover this cost.

8.  In relation to Clause 9.8(b) of the Lease Agreement, we confirm that we will be taking out this insurance. Once we know the cost we will advise you; you are liable under the terms of the Lease Agreement to reimburse us for the cost of this.

9. In relation to Clause 16.11(c) (i) of the Lease Agreement, you have advised us that, in the interests of speed, you have agreed to change the name of your UK process agent. Accordingly, this is now agreed as Cheeswrights, a firm of London notaries, the present address of which is Bankside House, 107 Leadenhall Street, London
EC3A 4HA

Telephone: + 44 (0) 20 7623 9477
Fax: + 44 (0) 20 7623 5428
E-mail: notary@cheeswrights.co.uk 
You agree to fill out all the forms they need and to cover the cost of this service, which will not exceed $500.

The provisions of Clause 16 of the Lease Agreement apply equally to this letter.
We ask you please to countersign this letter to confirm your agreement to all its terms. Save to the extent supplemented by this letter, you agree that the Lease Agreement and all its terms remain fully valid and effective.

We ask you please to countersign this letter and to return it to us, to confirm your agreement to its terms.

With kind regards

Yours faithfully 

WALLIS TRADING INC

by:___________________

     Attorney-in-fact
All terms confirmed and agreed in full,     October, 2007

AIR TANZANIA COMPANY LIMITED

by:___________________

     Attorney-in-fact
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